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Independent Auditor’s Review Report on the Quarterly Unaudited Standalone Financial Results of Unitech

Limited Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended

To the Board of Directors,
UNITECH LIMITED

1. Unitech Limited (“the Company”’) failed to hold its Annual General Meeting (AGM) due on or
before 30" September 2018, pursuant to section 96 of the Companies Act, 2013, to transact
the agenda including the approval of Accounts for the year ended 31* March 2018. The
Company applied to the Registrar of Companies, NCT of Delhi & Haryana, for extension of
period by three months for holding the AGM, but the same was rejected. The said AGM has
not yet been held as of date. However, in view of the fact that audit had been conducted by us
for the financial year 2017-18 and also the report was issued by us on the Accounts duly
approved by the Board & signed by the directors as stipulated under the Companies Act, 2013,
we had proceeded with the audit engagement of the subsequent year i.e. year ended 31
March 2019 taking the opening balances from the audited Balance Sheet of year ended 31°
March 2018 duly approved by the Board. Subsequently, in view of the fact that audit had been
conducted by us for the financial year 2018-19 and also the report was issued by us on the
Accounts duly approved by the Board & signed by the directors as stipulated under the
Companies Act, 2013, we have proceeded with the audit engagement of the subsequent year
i.e. year ended 31°" March 2020 taking the opening balances from the audited Balance Sheet
of year ended 31° March 2019 duly approved by the Board.

2. We were engaged to review the accompanying statement of unaudited standalone financial
results of the Company for the quarter ended 30" June 2019 ("the Statement”), attached
herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“the

Regulations”) as amended, read with SEBI Circular No. CIR/CFD/CMD1/44/2019 dated March
29, 2019 ('the Circular’).

3. Attention is drawn to the fact that the figures for the three months ended 31st March 2019 as
reported in these financial results are the balancing figures between audited figures in respect

of the full previous financial year and the published year to date figures up to the third quarter




a)

of the previous financial year. The figures upto the end of the third quarter of previous financial
year had only been reviewed and not subjected to audit.

The preparation of the Statement in accordance with recognition and measurement principles
laid down in Indian Accounting Standard 34 “Interim Financial Reporting” (“IND AS 34")
prescribed under section 133 of the Companies Act, 2013, as amended, read with relevant rules
issued thereunder and other accounting principles generally accepted in India read with the
Circular, is the responsibility of the Company’s Management and has been approved by the

Board of Directors of the Company. Our responsibility is to express a conclusion on the
Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditors of the Entity” issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as
to whether the Statement is free of material misstatement. A review is limited primarily to
inquiries of Company personnel and analytical procedures applied to financial data and thus
provides less assurance than an audit. We have not performed an audit and, accordingly, we
do not express an audit opinion. We believe that our review provides a reasonable basis for

our disclaimer of conclusion on the Statement, on matters mentioned in para 6(a) to 6(i) below,

We draw attention to the following:

The Company has received a 'cancellation of lease deed’ notice from Greater Noida Industrial
Development Authority ("GNIDA”) dated 18 November 2015, As per the Notice, GNIDA has
cancelled the lease deed in respect of Residential/Group Housing plots on account of non-
implementation of the project and non-payment of various dues amounting to Rs.105483.26
lacs. As per the notice, and as per the relevant clause of the bye-laws/contractual arrangement
with the Company, 25% of the total dues amounting to Rs.13893.42 lacs has been forfeited
out of the total amount paid till date. The Company has incurred total expenditure of
Rs.213,950.89 lacs [comprising of (i) the amounts paid under the contract/bye-laws of
Rs.34221.90 lacs, (ii) the balance portions of the total amounts payable, including contractual
interest accrued till 31st March 2016, of Rs.99091.90 lacs; and (jii) other construction costs
amounting to Rs. 80,637.09 lacs]. The Company is also carrying a corresponding liability of
Rs.99091.90 lacs representing the total amounts payable to GNIDA including interest accrued
and due of Rs.66692.05 lacs. The said land is also mortgaged and the Company has registered
such mortgage to a third party on behalf of lender for the Non-Convertible Debenture (NCD)
facility extended to the Company and, due to default in repayment of these NCDs, the
debenture holders have served a notice to the Company under section 13(4) of the SARFAESI




Act and have also taken notional possession of this land. Further, the Company has
contractually entered into agreements to sell with 397 buyers and has also received advances
from such buyers amounting to Rs.9158.39 lacs (net of repayment). No contract revenue has
been recognized on this project. Management has written a letter to GNIDA dated 1st
December 2015, wherein it has stated that the cancellation of the lease deed is wrong, unjust
and arbitrary. Further, management has also described steps taken for implementation of the
project, valid business reasons due to delays till date. Further, Management had also proposed
that in view of the fact that third party interests have been created by the Company in the
allotted land, by allotting plots to different allottees, in the interest of such allottees, GNIDA
may allow the Company to retain an area of approximately 25 acres out of the total allotted
land of approximately 100 acres and that the amount paid by the Company till date may be
adjusted against the price of the land of 25 acres and remaining surplus amount may be
adjusted towards dues of other projects of the Company under GNIDA. As informed and
represented to us, the discussions/ negotiations and the legal recourse process is currently
underway and no solution/direction is ascertainable until the date of this report. In view of the
materiality of the transaction/circumstances and uncertainties that exist, we are unable to
ascertain the overall impact of the eventual outcome of the aforementioned
notice/circumstance. Consequently, we are unable to ascertain the impact if any, inter alia, on
carrying value of the project under ‘projects in progress’ and on the unaudited standalone
financial results of the Company.

As per management, the Company, GNIDA and the buyers have reached a consensus that the
cancellation of lease deed will be revoked; however the same is uncertain as on the date of
this report.

GNIDA has, in the meanwhile, in terms of the Order of the Hon'ble Supreme Court dated
18.09.2018, deposited on behalf of the Company, an amount of Rs.7436.35 lacs (including
interest accrued of the customers), out of the monies paid by the Company, with the registry
of the Hon'ble Supreme Court, No details or information have been received from GNIDA with
regard to the utilization or adjustment or treatment of the said sum vis-a-vis dues of the
Company. Pending adjustment of the same, this amount is reflected under Other Current
Liabilities.

The impact on the accounts viz. inventory, projects in progress, customer advances, amount
payable to or receivable from GNIDA, cannot be ascertained, due to non-availability of
details/information from GNIDA with regard to the utilization or adjustment or treatment of the
said sum of Rs.7436.35 lacs, mentioned hereinabove, vis-a-vis dues of the Company, and hence
we are unable to express a conclusion on this matter,

We had given a disclaimer of opinion on the standalone financial statements for the year ended
31% March, 2019 in respect of this matter,




Confirmations/reconciliations are pending in respect of amounts deposited by the Company
with the Hon’ble Supreme Court. As per books of account an amount of Rs. 33,615.60 lacs
deposited with the Hon'ble Supreme Court Registry ("Registry”) is outstanding as at 30 June
2019. Certain transactions have been made from the Registry viz. payments towards refunds
given to some of the Company’s customers, amounts paid to the Company for meeting
construction expenses, and amounts paid to the amicus curiae towards reimbursement of
expenses, and the aforesaid sum of Rs. 33,615.60 lacs is net of these transactions. Due to non-
availability of any statement of account from the Registry, these transactions have been
recorded by the Company in its books of account on the basis of limited information available.
The management has stated that it is confident that, upon confirmation/reconciliation, there
will not be any material impact on the loss or state of affairs of the Company as 30" June 2019.
However, in the absence of detailed statement of transactions and confirmation of balance
from the Registry, we are unable to comment on the completeness and correctness of amounts
outstanding with the Registry and of the ultimate impact on the unaudited standalone financial
results of the Company, and hence we are unable to express a conclusion on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year ended
31% March, 2019 in respect of this matter.

According to information available and explanations obtained, in respect of non-current
investments (Long term Trade investments) aggregating to Rs.141,575.01 lacs in subsidiaries,
and loans and advances aggregating to Rs. 396,938.63 lacs (net of bad & doubtful) given to
these subsidiaries for acquisition of land on behalf of the company, it has been observed from
the perusal of the financial statements of these subsidiaries that some of the said subsidiaries
have accumulated losses and their respective net worth have been fully/substantially eroded.
These conditions, along with absence of clear indications or plans for revival, in our opinion,
indicate that there is significant uncertainty and doubt about the recovery of the loans and
advances from these subsidiaries by way of sale of land and recoverability of other assets,

Further, there is a clear indication that there is a decline in the carrying amount of these
investments which is other than temporary.

Consequently, in terms of stated accounting policies and applicable accounting standards, and
due to the fact that the realizable value of assets, mainly comprising of investment directly or
indirectly in land, of some of these subsidiaries is far lesser than the advance given
to/investment made by the Company in these subsidiaries, the diminution in the value of such
investments, which is other than temporary, is estimated to be Rs. 27,114.43 lacs upto 30t
June 2019 (Previous year ended 31st March, 2019 - Rs.27,113.69 lacs(net of impairment loss
provided)) and the accrual for diminution of doubtful loans and advances is estimated to be

Rs. 25,886.16 lacs upto 30™ June 2019 (Previous year ended 31st March, 2019 - Rs.27,221.97




lacs), and such diminution aggregating to Rs.53,000.59 lacs needs to be accounted for.
Management is however of the firm view that the diminution is only temporary and that
sufficient efforts are being undertaken to revive the said parties, However, in the absence of
significant developments/movements in the operations of these parties and any adjustment for
diminution of carrying value of such investments in this regard, in our opinion, management
has not adequately or sufficiently accounted for the imminent diminution. Moreover, looking
at the size of the land in these subsidiaries, their sale-ability, and uncertainty as to whether
such land can be realized at their respective circle rates or more, it is indeterminate as to what
extent of further losses can be expected, and hence we are unable to express a conclusion on
this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year ended
31% March, 2019 in respect of this matter.

An amount of Rs. 87,486.57 lacs is outstanding as at 30t June 2019 (Previous year ended 31st
March 2019 - Rs. 88,100.52 lacs) which is comprised of trade receivables pertaining to sale of
land, properties, finished goods, commercial plots/properties of various kinds. Some of these
balances amounting to Rs. 18,694.47 lacs as at 30t June 2019 (Previous year ended 31st March
2019 - Rs.18,600.64 lacs) are outstanding for significantly long periods of time. The
management has explained that such long overdue outstandings have arisen in the normal
course of business from transactions with customers who have contravened the contractual
terms. The management has undertaken a detailed exercise to evaluate the reasons of such
long outstandings as well as possibility of recoveries, The management, based on internal
assessments and evaluations, possible recoveries from securities (registered or unregistered)
have represented that significant portion of such trade receivables outstandings are still
recoverable/adjustable and that no accrual for diminution in value of trade receivables is
therefore necessary as at 30% June 2019. However, we are unable to ascertain whether all of
the long overdue outstanding trade receivables are fully recoverable/adjustable, since the
outstanding balances as at 30 June 2019 are outstanding/remained unadjusted for a long
period of time. Based on our assessment and review procedures performed, in our opinion,
trade receivables amounting to Rs. 18,694.47 lacs are doubtful of recovery and consequently,
management ought to provide/accrue for the diminution for these balances. Moreover, the
recovery of such trade receivables are dependent on the sale of land held by these debtors and
their realize-ability, which, looking at the size of the land held by these debtors, their sale-
ability, and uncertainty as to whether such land can be realized at their respective circle rates
or more, it is indeterminate as to what extent of further losses can be expected, and hence we
are unable to express a conclusion on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year ended
31% March, 2019 in respect of this matter.




The Company has failed to repay deposits accepted by it including interest thereon in respect
of the following deposits:

Particulars Unpaid matured | Principal Unpaid matured
deposits paid during | deposits (Principal
(Principal the current | amount) as at 30t

amount) as at | quarter (Rs. | June 2019 (Rs. lacs)
315 March 2019 | lacs)
(Rs. lacs)

Deposits that have matured
on or before March 31, 2017 53,014.17 8.10 53,006.07

The total unpaid interest as on 30th June 2019 (including interest not provided in the books)
amounts to Rs, 37,798.39 lacs.

Further, the Company has not provided for interest payable on public deposits which works out

to Rs. 1,768.68 lacs for the current period ended 30t June 2019 (Cumulative upto 30% June
2019 — Rs.15,997.54 lacs).

Pursuant to Section 74(2) of the Companies Act, 2013, the Company had made an application
to the Hon'ble Company Law Board (CLB)(subsequently replaced by the Hon'ble National
Company Law Tribunal, New Delhi) seeking extension of time for repayment of the outstanding
public deposits (including interest thereon) as is considered reasonable. The Company had also
identified and earmarked 6 (six) unencumbered land parcels for sale and utilization of the sale
proceeds thereof for repayment of the aforesaid outstanding deposits. However, during the
financial year 2016-17, the Hon'ble National Company Law Tribunal, New Delhi (NCLT) vide its
order dated 04.07.2016 dismissed the said application. On appeal against the said order, the
Hon'ble National Company Law Appellate Tribunal, New Delhi (NCLAT) vide its order dated
03.11.2016 extended the date of repayment of deposits upto 31.12.2016. Subsequently, the
said appeal was also disposed off by the Hon’ble NCLAT vide its order dated 31.01.2017 without
granting any further extension of time. As explained and represented by management, the
Company is making best possible efforts for sale of the land parcels earmarked for repayment
of the deposits but such sale process is taking time due to global economic recession and
liquidity crisis, particularly, in the real estate sector of India. However, regardless of these
adverse circumstances and difficulties, the management has represented that they are
committed to repay all the public deposits along with interest thereon. Considering that the
management has not been able to comply with the directions given by the Hon’ble CLB, NCLT
and NCLAT to repay the deposits within prescribed time-period, the Registrar of Companies,
New Delhi has filed prosecution against the Company and its executive directors and key
managerial personnel before the Ld. Special Court, Dwarka District Court, New Delhi. However,
the Hon'ble High Court of Delhi stayed the said prosecution, and has subsequently vide its
order dated 22.01.2019, allowed the petitions filed by the Company and its executive directors
& key managerial personnel by setting aside & vacating the impugned Dwarka District court
order dated 20.9.2016 with regard to summoning of the




f).

personnel. Few depositors filed an intervention application before the Hon'ble Supreme Court
in the pending bail matter of the Managing Directors of the Company. Considering their
application, the Hon'ble Supreme Court vide its order dated 30.10.2017 directed an amicus
curiae to create a portal where the depositors can provide their requisite information and,
accordingly, in compliance with this direction, a portal had been created for the depositors of
the Company. Accordingly, the matter relating to delay in repayment to the depositors is
presently pending before the Hon'ble Supreme Court. The Hon'ble Supreme Court, out of the
proceeds collected into the designated account of its Registry out of sale of land and other

properties of Unitech/it's group, has made allocations of amount to be refunded to the public-
deposit holders,

Besides, the impact of non-provision of interest payable on public deposits of Rs. 1,768.68 lacs
for the quarter ended 30* June 2019 on the profit and loss, we are unable to evaluate the
ultimate likelihood of penalties/ strictures or further liabilities, if any on the Company.
Accordingly, impact, if any, of the indeterminate liabilities on these unaudited standalone
financial results is currently not ascertainable, and hence we are unable to express a conclusion
on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year ended
31 March, 2019 in respect of this matter.

Advances amounting to Rs. 44,561.64 lacs (net of provision for doubtful advances) (previous
year ended 31st March, 2019 - Rs.48,359.64 lacs(net of provision for doubtful advances)) are
outstanding in respect of advances for purchase of land, projects pending commencement,
joint ventures and collaborators which, as represented by the management, have been given
in the normal course of business to land owning companies, collaborators, projects and for
purchase of land. As per information made available to us and explanations given to us Rs. Nil
had been recovered / Rs.3,750.00 lacs has been provided for doubtful advances during the
current period. The management, based on internal assessments and evaluations, has
represented that the balance outstanding advances are still recoverable/adjustable and that no
further accrual for diminution of advances is necessary as at 30 June 2019. The management
has further represented that, as significant amounts have been recovered/adjusted during the
previous financial years and since constructive and sincere efforts are being put in for recovery
of the balance advances, it is confident of appropriately adjusting/recovering significant
portions of the remaining outstanding balance of such amounts in the foreseeable future.
However, we are unable to ascertain whether all the remaining outstanding advances,
mentioned above, are fully recoverable/adjustable, since the said outstanding balances are
outstanding/remained unadjusted for a long period of time, and further, in our opinion, neither

the amounts recovered nor rate of recovery of such long o ding amounts in the previous
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years & current period, give an indication that all of the remaining outstanding amounts may
be fully recoverable; consequently, we are unable to ascertain whether all of the remaining
balances as at 30" June 2019 are fully recoverable. Accordingly, we are unable to ascertain or
comment upon the impact, if any, on the loss or on the reserves or on value of asset, that may
arise in case any of these remaining advances are subsequently determined to be doubtful of
recovery, and hence we are unable to express a conclusion on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year ended
315t March, 2019 in respect of this matter.

There have been delays in the payment of dues of non-convertible debentures, term loans &
working capital loans (including principal, interest and/or other charges as the case may be) to
the lenders of the Company and the total of such outstandings amount to Rs.185,876.70 lacs.
The lenders have initiated action under the SARFAESI Act to take over the respective properties
provided as security to the lenders. The Company has challenged the action of the lenders
before the various forums of Debt Recovery Tribunals(DRT). We are unable to determine the
impact of the likely outcome of the said proceedings before the DRT on the properties given
as security to the lenders, and the corresponding loans and also unable to evaluate the ultimate
likelihood of penalties/ strictures or further liabilities; and hence we are unable to express a

conclusion on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year ended
31% March, 2019 in respect of this matter.

Claims against the Company not acknowledged as debt comprising of liquidated damages and
other claims by clients/customers and compensation for delayed possession to customers have
been estimated by the company to be Rs.90,793.85 lacs which is considered as contingent
liabilities. Due to non-availability of substantive evidence in support of such claims, we are
unable to comment on the correctness or completeness of the amount estimated by the
company, and hence we are unable to express a conclusion on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year ended
31% March, 2019 in respect of this matter.

IL&FS Financial Services Limited (ILFS) had entered into binding understanding in March 2018
for acquisition of various plotted units of land at the Company’s Uniworld resort at Mohali,
Punjab in settlement of outstanding dues of ILFS. The outstanding dues of ILFS of Rs.21,255.05
lacs comprised of principal loan of Rs.21,072.82 lacs and interest accrued of Rs.182.23 lacs as
at 31st March 2018. In terms of the aforementioned binding understanding, the Company had,
in the financial year ended 31st March 2018, adjusted a sum of Rs.21,255.05 lacs against the

outstanding dues by settlement against various plotted units and recognizing sales of
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Rs.21,255.05 lacs, and consequently the liability of ILFS was reduced to Rs.Nil as at 31st March
2018.

However, in the financial year ended 31% March 2019, the Company, upon obtaining balance
confirmation statement from ILFS, which had been provided only as at 31st December 2018,
observed that the statement of ILFS reflected an unascertained adjustment of dues of
Rs.172.78 lacs, and moreover, ILFS had charged additional interest amounting to Rs,3448.48

lacs for the period from 1st April 2018 to 31st December 2018. ILFS has not provided any
confirmation as at 31st March 2019 or thereafter.

The Company, in the standalone financial statements, has not reversed the sales (to the extent
not recognized by ILFS), which it had adjusted by way of settlement against plotted units of
lands in the financial year ended 31st March 2018, since, as informed by the management, it
is pursuing ILFS for specific performance of the aforementioned binding understanding. The
Company had also not provided for the interest of Rs.3448.48 lacs charged by ILFS for the
period from 1st April 2018 to 31st December 2018 (had the loan been re-instated in the books
of account of the Company). Further, the Company had also not provided for the uncharged
interest for the period 1st January 2019 to 31st March 2019 of Rs.991.90 lacs; nor has the

Company provided for the uncharged interest for the quarter ended 30" June 2019 of
Rs,729.50 lacs.

Due to non-availability of statement of account from ILFS upto 30" June 2019, and due to the
fact that ILFS has not recorded the aforesaid settlement in its books of account, we are unable
to comment on the correctness of outstandings claimed by ILFS and of the inventory of
adjusted plotted units, and hence we are unable to express a conclusion on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year ended
31% March, 2019 in respect of this matter.

We draw attention to the following other matters:

The Hon'ble Supreme Court had vide its Order dated 08.09.2017 appointed an amicus curiae
with directions to create a web portal where the home buyers could indicate their option of (i)
refund of money they have paid to the Company/companies in the group, for purchasing
residential units, or (ii) possession of house. As at the year ending 30" June 2019, there are
4,206 home buyers who have given advance aggregating to Rs.159,592 lacs and who have
opted for refund. The Hon'ble Supreme Court has started the process of giving refunds out of
the amounts deposited by the Company with the court's registry and has ordered to issue

partial refunds to those customers who have obtaine cree for refund from any judicial
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forum; the number of such customers are 1198 and their advances correspond to Rs. 49524
lacs.

The management has represented that the Company, out of abundant caution, has not included
the inventory of these home buyers as unsold inventory and, till the final settlement of
customers claims who have opted for refund, shall continue to show their corresponding
advances as a current liability under ‘Advance received from Customers’.

We draw attention that no adjustment has been considered necessary for recoverability of
investment in share capital/projects aggregating to Rs. 2817.16 lacs (Previous year ended 31st

March, 2019 - Rs.2814.39 lacs) as the matters are still sub-judice and the impact, if any is
unascertainable at this stage.

The Company had received an arbitral award dated 6th July 2012 passed by the London Court
of International Arbitration (LCIA) wherein the arbitration tribunal has directed the Company
to invest USD 298,382,949.34 (Previous year ended 315t March 2019- USD 298,382,949.34)
equivalent to Rs.205,376.98 lacs (Previous year ended 315t March 2019 - Rs.206,839.06 lacs)
in Kerrush Investments Ltd (Mauritius). The High Court of Justice, Queen’s Bench Division,
Commercial Court London had confirmed the said award.

Further, consequent to the order passed by the Hon'ble High Court of Delhi in the case instant,
the company is required to make the aforesaid investment into Kerrush Investments Ltd.
(Mauritius). The company believes that, subsequently, its economic interest in the SRA project
In Santacruz Mumbai shall stand increased proportionately thereby creating a substantial asset
for the company with an immense development potential.

Based on the information obtained and review procedures performed, we are unable to assess

whether the underlying SRA project in Santacruz, Mumbai would be substantlal to justify the
carrying value of these potential investments,

Confirmations/reconciliations are pending in respect of balances of certain loans and
borrowings, bank balances (including fixed deposit balances), trade receivables, trade and
other payables, loans and advances. The management is confident that, upon

confirmation/reconciliation, there will not be any material impact on the state of affairs of the
Company as 30™ June 2019.

The internal auditors appointed by the Company had resigned during the current financial year.
Internal audit reports were not made available to us for the period.




8. Material Uncertainty Related to Going Concern

The management has represented that the unaudited standalone financial results have been
prepared on a going concern basis, notwithstanding the fact that, the Company has incurred
losses, defaulted in repayment of principal and interest to its lenders, lenders have classified
the Company's borrowings as NPA, some of the lenders have called back loans, the Company
has defaulted in repayment to debentures, public deposits, and interest thereon, the
Company has defaulted in payments of statutory liabilities, various litigation matters are
pending before different forums, various projects of the Com pany have stalled/slowed down.
These conditions indicate the existence of material uncertainty that may cast significant doubt
about Company's ability to continue as a going concern. The appropriateness of assumption
of going concern is critically dependent upon the Company's ability to raise finance and

generate cash flows in future to meet its obligations.

9. Because of the substantive nature and significance of the matters described in paragraph 6(a)
to 6(1) above, we have not been able to obtain sufficient appropriate evidence to provide a
basis for expressing a conclusion on the Statement as to whether these unaudited standalone
financial results:

(i) are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended; and

(if) give a true and fair view of the net loss, total comprehensive income and other financial
information for the quarter ended 30t June 2019.

For R. Nagpal Associates
Chartered Accountants
Firm Registrati
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UNITECH LIMITED

~ CIN: L74899DL1971PLC009720

___Regd. Office: 6, Community Centre, Saket, New Delhi 110017

___forthe Quarter Ended June 30,2019

__(Rs.in Lacs except EPS

Quarter Ended Year Ended
Sl. No. Particulars
30.06.2019 31.03.2019 30.06.2018 31.03.2019
(Unaudited) Audited (Unaudited) |  Audited
L ; — . I —_— e
1. [ Revenue from Operalions y . S : L e =
| (a) | Revenue from Operations - 8,115.20 | 26,739.33 6,568.33 45,772.93
{b) | Other Operating Income 1,271.94 1,890.99 1,060.74 5,030.52
Total Revenue from Operations 9,387.14 28,630.32 7,629.07 50,803.45
2. | Expenses S N - I R
[ (a) | Real estate, Construction and Related Expenses - 5,687.23 | 27,526.48 5,517.30 52,036.66
(b) Changes in Inventories of finished properties, land, land development right
and work in progress B - 8130 20.65 33675
(c) | Employee Benefils Expense - 1,316.52 - 1,376.27 1,541.43 576895
(d) | Depreciation and Amortisation Expense - 35.11 21575 82.83 44870
(e) | Other expenses 4,077.75 15,681.24 568.72 17,143.80
Total Expenses 11,116.61 44,881.04 7,730.93 75,735.86
|
Profit/(Loss) from Operations before Other Income, Finance Costs and
3. Exceptional Items (1-2) (1,729.47) (16,250.72) (101.86) (24,932.41)
4. | Other Income 2,389.15 1,806.26 165.68 2,652.93
Profit/(Loss) from Ordinary Activities before Finance Costs and Exceptional
5. Items (3+/-4) 659.68 (14,444 .46) 63.82 (22,279.48)
6. Finance Costs 8,567.44 20,419.31 7,358.93 42,681.61
7. Profit/(Loss) from Ordinary Activities after Finance Costs but before Exceptional (7,907.76) (34,863.77) (7,295.11) (64,961.09)
Items (5+/-6))
8. |Exceptional items - (6,878.65) - (6,878.65)
9. | Profit/(Loss) from Ordinary Activities before Tax (7+/-8)) (7,907.76) (41,742.42) (7,295.11) (71,839.74)
I B . R ; o
10. | Tax Expense |
(a) Current Tax —
- Currenl Year - - - B
Less : MAT credit entitiement - - - -
Earlier Years e - 446.79 - 446.79
(b) Deferred Tax (15.12) (5,617.78) - (5,554.94)
11. | Net Profit/(Loss) from Ordinary Activities after Tax (3+/-10)) (7,892.64) (36,571.43) (7,295.11) (66,731.59)
|
12. | Extraordinary items (Net of Tax Expense) - - | - - -
13. | Net Profit/(Loss) for the period (11+/-12)) (7,892.64) (36,571.43) (7,295.11) (66,731.59)
OSSN S L
14. | Other Comprehensive Income (nel of tax) - (46.96) (4,782.63)| (13.50)f (4,791.14)
|
15. | Total Comprehensive Income (13+/-14)) (7,939.60) (41,354.06) (7,308.61) (71,522.73)
16. | Other Equity excluding Revaluation Reserves | B 664,850.03
17. | Paid-up equity share capital - 52,326.02 |  52,326.02 52,326.02 52,326.02
| (Face Value - Rs.2/- per share) B
|
| i
18. | Earning Per share (Before Extraordinary Items) — L
(of Rs.2/- each ) *( Not Annualised) )
B | | BasicandDiluted (Rs.) - (0.30)* (1.40)" (0.28)* (2.55)
_19. | Earning Per share (After Extraordinary Items) - B |
| (of Rs.2/- each ) *( Not Annualised) B -
| Basic and Diluted (Rs.) (0.30)* (1.40)* (0.28)* _ (2.55)]




Notes:

The above Financial Results (prepared on standalone basis) have been reviewed by the Audit
Committee and approved by the Board of Directors of Unitech Limited at their respective adjourned
meetings held on 14" September 2019 (Originally scheduled on 14™ August 2019).

The figures of the last years’ quarter are the balancing figures between audited figures in respect of
the full financial year and the published year-to-date figures upto the third quarter of the financial
year.

The company is primarily in the business of real estate development and related activities including
construction, consultancy and rentals etc. Further most of the business conducted is within the
geographical boundaries of India. Accordingly, the company’s business activities primarily represent a
single business segment and the company’s operations in India represent a single geographical
segment.

The Company has adopted Indian Accounting Standards (“Ind AS”) from April 01, 2016 as prescribed
under Section 133 of the Companies Act 2013 read with the relevant rules issued there under and the
other accounting principles generally accepted in India. Financial results for all the periods presented
herein have been prepared in accordance with the recognition and measurement principles as stated
therein the application IND AS.

The auditors of the Company have informed the Company that the renewing of their “Peer Review
Certificate” is under process.

Vi

a)

The report of statutory auditor on the financial statements of Unitech Limited for the quarter ended
June 30, 2019, contains a qualification which is being summarised below:-

The Company has received a ‘cancellation of lease deed’ notice from Greater Noida Industrial
Development Authority (“GNIDA”) dated 18 November 2015. As per the Notice, GNIDA has
cancelled the lease deed in respect of Residential/Group Housing plots on account of non-
implementation of the project and non-payment of various dues amounting to Rs.105483.26
lacs. As per the notice, and as per the relevant clause of the bye-laws/contractual
arrangement with the Company, 25% of the total dues amounting to Rs.13893.42 lacs has
been forfeited out of the total amount paid till date. The Company has incurred total
expenditure of Rs.213,950.89 lacs [comprising of (i) the amounts paid under the
contract/bye-laws of Rs.34221.90 lacs, (ii) the balance portions of the total amounts payable,
including contractual interest accrued till 31st March 2016, of Rs.99091.90 lacs; and (iii)
other construction costs amounting to Rs. 80,637.09 lacs]. The Company is also carrying a
corresponding liability of Rs. Rs.99091.90 lacs representing the total amounts payable to
GNIDA including interest accrued and due of Rs.66692.05 lacs. The said land is also mortgaged
and the Company has registered such mortgage to a third party on behalf of lender for the
Non-Convertible Debenture (NCD) facility extended to the Company and, due to default in
repayment of these NCDs, the debenture holders have served a notice to the Company under
section 13(4) of the SARFAESI Act and have also taken notional possession of this land.
Further, the Company has contractually entered into agreements to sell with 397 buyers and
has also received advances from such buyers amounting to Rs.9158.39 lacs (net of
repayment). No contract revenue has been recognized on this project. Management has
written a letter to GNIDA dated 1st December 2015, wherein it has stated that the
cancellation of the lease deed is wrong, unjust and arbitrary. Further, management has also
described steps taken for implementation of the project, valid business reasons due to delays
till date. Further, Management had also proposed that in view of the fact that third party
interests have been created by the Company in the allotted land, by allotting plots to different
allottees, in the interest of such allottees, GNIDA may allow the Company to retain an area of
approximately 25 acres out of the total allotted land of approximately 100 acres and that the
amount paid by the’ Company till date may be adjusted against the price of the land of 25
acres and remaining surplus amount may be adjusted towards dues of other projects of the
Company under GNIDA. As informed and represented to us, the discussions/ negotiations and




the legal recourse process is currently underway and no solution/direction is ascertainable
until the date of this report. In view of the materiality of the transaction/circumstances and
uncertainties that exist, we are unable to ascertain the overall impact of the eventual
outcome of the aforementioned notice/circumstance. Consequently, we are unable to
ascertain the impact if any, inter alia, on carrying value of the project under ‘projects in
progress’ and on the unaudited standalone financial results of the Company.

As per management, the Company, GNIDA and the buyers have reached a consensus that the
cancellation of lease deed will be revoked; however the same is uncertain as on the date of
this report.

GNIDA has, in the meanwhile, in terms of the Order of the Hon’ble Supreme Court dated
18.09.2018, deposited on behalf of the Company, an amount of Rs.7436.35 lacs (including
interest accrued of the customers), out of the monies paid by the Company, with the registry
of the Hon’ble Supreme Court. No details or information have been received from GNIDA with
regard to the utilization or adjustment or treatment of the said sum vis-a-vis dues of the
Company. Pending adjustment of the same, this amount is reflected under Other Current
Liabilities.

The impact on the accounts viz. inventory, projects in progress, customer advances, amount
payable to or receivable from GNIDA, cannot be ascertained, due to non-availability of
details/information from GNIDA with regard to the utilization or adjustment or treatment of
the said sum of Rs.7436.35 lacs, mentioned hereinabove, vis-a-vis dues of the Company, and
hence we are unable to express a conclusion on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year
ended 31" March, 2019 in respect of this matter.

The management, in response of the above qualification, states the following:-
The Management is reasonably sure that its stand shall be vindicted in the court of law and there shall
be no adverse impact as such

b)

Confirmations/reconciliations are pending in respect of amounts deposited by the Company
with the Hon'ble Supreme Court. As per books of account an amount of Rs. 33,615.60 lacs
deposited with the Hon’ble Supreme Court Registry (“Registry”) is outstanding as at 30" June
2019. Certain transactions have been made from the Registry viz. payments towards refunds
given to some of the Company’s customers, amounts paid to the Company for meeting
construction expenses, and amounts paid to the amicus curiae towards reimbursement of
expenses, and the aforesaid sum of Rs. 33,615.60 lacs is net of these transactions. Due to non-
availability of any statement of account from the Registry, these transactions have been
recorded by the Company in its books of account on the basis of limited information available.
The management has stated that it is confident that, upon confirmation/reconciliation, there
will not be any material impact on the loss or state of affairs of the Company as 30" June
2019. However, in the absence of detailed statement of transactions and confirmation of
balance from the Registry, we are unable to comment on the completeness and correctness
of amounts outstanding with the Registry and of the ultimate impact on the unaudited
standalone financial results of the Company, and hence we are unable to express a conclusion
on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year
ended 31* March, 2019 in respect of this matter.

The management, in response of the above qualification, states the following:-

It’s a matter of reconciliation with the Registry of the Hon'ble Supreme Court. The company is trying
to get better information from the registry and there shall be no adjustment required in the
statement of Profit & Loss.

<)

According to information available and explanations obtained, in respect of non-current
investments (Long term Trade investments) aggregating to Rs.141,575.01 lacs in subsidiaries,
and loans and advances aggregating to Rs. 396,938.63lacs (net of bad & doubtful) given to
these subsidiaries for acquisition of land on behalf of the company, it has been obsérvedfrom
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the perusal of the financial statements of these subsidiaries that some of the said subsidiaries
have accumulated losses and their respective net worth have been fully/substantially eroded.
These conditions, along with absence of clear indications or plans for revival, in our opinion,
indicate that there is significant uncertainty and doubt about the recovery of the loans and
advances from these subsidiaries by way of sale of land and recoverability of other assets.
Further, there is a clear indication that there is a decline in the carrying amount of these
investments which is other than temporary.

Consequently, in terms of stated accounting policies and applicable accounting standards, and
due to the fact that the realizable value of assets, mainly comprising of investment directly or
indirectly in land, of some of these subsidiaries is far lesser than the advance given
to/investment made by the Company in these subsidiaries, the diminution in the value of
such investments, which is other than temporary, is estimated to be Rs. 27,114.43
lacsupto30™ June 2019 (Previous year ended 31st'March, 2019 - Rs.27,113.69 lacs(net of
impairment loss provided)) and the accrual for diminution of doubtful loans and advances is
estimated to be Rs. 25,886.16 lacsupto30" June 2019 (Previous year ended 31st March, 2019
- Rs.27,221.97 lacs), and such diminution aggregating to Rs.53,000.59 lacs needs to be
accounted for. Management is however of the firm view that the diminution is only
temporary and that sufficient efforts are being undertaken to revive the said parties.
However, in the absence of significant developments/movements in the operations of these
parties and any adjustment for diminution of carrying value of such investments in this
regard, in our opinion, management has not adequately or sufficiently accounted for the
imminent diminution. Moreover, looking at the size of the land in these subsidiaries, their
sale-ability, and uncertainty as to whether such land can be realized at their respective circle
rates or more, it is indeterminate as to what extent of further losses can be expected, and
hence we are unable to express a conclusion on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year
ended 31* March, 2019 in respect of this matter.

The management, in response of the above qualification, states the following:-

Management has evaluated this matter and is of the firm view that the diminution, if any, even if it
exists is only temporary and that sufficient efforts are being undertaken to revive the said subsidiaries
in the foreseeable future so as to recover carrying value of the investment. Further, management
believes that the loans and advances given to these companies are considered good and recoverable
based on the future projects in these subsidiaries and accordingly no provision/impairment other than
those already accounted for, has been considered necessary.

d)

An amount of Rs. 87,486.57 lacs is outstanding as at 30" June 2019 (Previous year ended 31st
March 2019 - Rs.88,100.52 lacs) which is comprised of trade receivables pertaining to sale of
land, properties, finished goods, commercial plots/properties of various kinds. Some of these
balances amounting to Rs. 18,694.47 lacs as at 30" June 2019 (Previous year ended 31st
March 2019 - Rs.18,600.64 lacs) are outstanding for significantly long periods-of time. The
management has explained that such long overdue outstandings have arisen in the normal
course of business from transactions with customers who have contravened the contractual
terms. The management has undertaken a detailed exercise to evaluate the reasons of such
long outstandings as well as possibility of recoveries. The management, based on internal
assessments and evaluations, possible recoveries from securities (registered or unregistered)
have represented that significant portion of such trade receivables outstandings are still
recoverable/adjustable and that no accrual for diminution in value of trade receivables is
therefore necessary as at 30" June 2019. However, we are unable to ascertain whether all of
the long overdue outstanding trade receivables are fully recoverable/adjustable, since the
outstanding balances as at 30" June 2019 are outstanding/remained unadjusted for a long
period of time. Based on our assessment and review procedures performed, in our opinion,
trade receivables amounting to Rs. 18,694.47 lacs are doubtful of recovery and consequently,
management ought to provide/accrue for the diminution for these balances. Moreover, the
recovery of such trade receivables are dependent on the sale of land held by these debtors




and their realize-ability, which, looking at the size of the land held by these debtors, their sale-
ability, and uncertainty as to whether such land can be realized at their respective circle rates
or more, it is indeterminate as to what extent of further losses can be expected, and hence
we are unable to express a conclusion on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year
ended 31* March, 2019 in respect of this matter.

The management, in response of the above qualification, states the following:-

Management, based on internal assessments and evaluations, possible recoveries from securities
(registered or unregistered) have represented that significant portion of such trade receivables
balance outstanding are still recoverable/ adjustable and that no accrual for diminution in value of
trade receivables is therefore necessary as at 30th June, 2019. They are confident of appropriately
adjusting / recovering significant portions of the remaining outstanding balance of such amounts in
the foreseeable future.

e)

The Company has failed to repay deposits accepted by it including interest thereon in respect of
the following deposits:

Particulars Unpaid matured | Principal Unpaid matured
deposits paid during | deposits  (Principal
(Principal the current | amount) as at 30"

amount) as at | quarter (Rs. | June 2019 (Rs. lacs)
31" March 2019 | lacs)
(Rs. lacs)
Deposits that have 53,014.17 8.10 53,006.07
matured on or before
March 31, 2017

The total unpaid interest as on 30" June 2019 (including interest not provided in the books)
amounts to Rs. 37,798.39 lacs.

Further, the Company has not provided for interest payable on public deposits which works
out to Rs. 1,768.68 lacs for the current period ended 30" June 2019 (Cumulative upto 30"
June 2019 — Rs.15,997.54 lacs).

Pursuant to Section 74(2) of the Companies Act, 2013, the Company had made an application
to the Hon’ble Company Law Board (CLB)(subsequently replaced by the Hon’ble National
Company Law Tribunal, New Delhi) seeking extension of time for repayment of the
outstanding public deposits (including interest thereon) as is considered reasonable. The
Company had also identified and earmarked 6 (six) unencumbered land parcels for sale and
utilization of the sale proceeds thereof for repayment of the aforesaid outstanding deposits.
However, during the financial year 2016-17, the Hon’ble National Company Law Tribunal, New
Delhi (NCLT) vide its order dated 04.07.2016 dismissed the said application. On appeal against
the said order, the Hon’ble National Company Law Appellate Tribunal, New Delhi (NCLAT) vide
its order dated 03.11.2016 extended the date of repayment of deposits upto 31.12.2016.
Subsequently, the said appeal was also disposed off by the Hon’ble NCLAT vide its order dated
31.01.2017 without granting any further extension of time. As explained and represented by
management, the Company is making best possible efforts for sale of the land parcels
earmarked for repayment of the deposits but such sale process is taking time due to global
economic recession and liquidity crisis, particularly, in the real estate sector of India.
However, regardless of these adverse circumstances and difficulties, the management has
represented that they are committed to repay all the public deposits along with interest
thereon. Considering that the management has not been able to comply with the directions
given by the Hon’ble CLB, NCLT and NCLAT to repay the deposits within prescribed time-
period, the Registrar of Companies, New Delhi has filed prosecution against the Company and
its executive directors and key managerial personnel before the Ld. Special Court, Dwarka
District Court, New Delhi. However, the Hon’ble High Court of Delhi stayed the said
prosecution, and has subsequently vide its order dated 22.01.2019, allowed the petitions filed




by the Company and its executive directors & key managerial personnel by setting aside &
vacating the impugned Dwarka District court order dated 20.9.2016 with regard to
summoning of the executive directors & key managerial personnel. Few depositors filed an
intervention application before the Hon'ble Supreme Court in the pending bail matter of the
Managing Directors of the Company. Considering their application, the Hon'ble Supreme
Court vide its order dated 30.10.2017 directed an amicus curiae to create a portal where the
depositors can provide their requisite information and, accordingly, in compliance with this
direction, a portal had been created for the depositors of the Company. Accordingly, the
matter relating to delay in repayment to the depositors is presently pending before the
Hon'ble Supreme Court. The Hon'ble Supreme Court, out of the proceeds collected into the
designated account of its Registry out of sale of land and other properties of Unitech/it’s
group, has made allocations of amount to be refunded to the public-deposit holders.

Besides, the impact of non-provision of interest payable on public deposits of Rs. 1,768.68 lacs
for the quarter on the profit and loss, we are unable to evaluate the ultimate likelihood of
penalties/ strictures or further liabilities, if any on the Company. Accordingly, impact, if any, of
the indeterminate liabilities on these unaudited standalone financial results is currently not
ascertainable, and hence we are unable to express a conclusion on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year
ended 31" March, 2019 in respect of this matter.

The management, in response of the above qualification, states the following:-

The Term Deposits are due to be paid but due to liquidity situation could not be paid. The Company is
trying its best to align resource/earmark dedicated properties so that the term deposit holders can be
paid. The matter is also seized of the Hon'ble Supreme Court & Hon'ble Delhi High Court and the
management expects no other cost other than the stated ones

f)

Advances amounting to Rs. 44,561.64 lacs (net of provision for doubtful advances) (previous
year ended 31st March, 2019 - Rs.48,359.64 lacs(net of provision for doubtful advances)) are
outstanding in respect of advances for purchase of land, projects pending commencement,
joint ventures and collaborators which, as represented by the management, have been given
in the normal course of business to land owning companies, collaborators, projects and for
purchase of land. As per information made available to us and explanations given to us Rs. Nil
had been recovered / Rs.3,750.00 lacs has been provided for doubtful advances during the
current period. The management, based on internal assessments and evaluations, has
represented that the balance outstanding advances are still recoverable/adjustable and that
no further accrual for diminution of advances is necessary as at 30" June 2019. The
management has further represented that, as significant amounts have been
recovered/adjusted during the previous financial years and since constructive and sincere
efforts are being put in for recovery of the balance advances, it is confident of appropriately
adjusting/recovering significant portions of the remaining outstanding balance of such
amounts in the foreseeable future. However, we are unable to ascertain whether all the
remaining outstanding advances, mentioned above, are fully recoverable/adjustable, since
the said outstanding balances are outstanding/remained unadjusted for a long period of time,
and further, in our opinion, neither the amounts recovered nor rate of recovery of such long
outstanding amounts in the previous years & current period, give an indication that all of the
remaining outstanding amounts may be fully recoverable; consequently, we are unable to
ascertain whether all of the remaining balances as at 30" June 2019 are fully recoverable.
Accordingly, we are unable to ascertain or comment upon the impact, if any, on the loss or on
the reserves or on value of asset, that may arise in case any of these remaining advances are
subsequently determined to be doubtful of recovery, and hence we are unable to express a
conclusion on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year
ended 31* March, 2019 in respect of this matter.

The management, in response of the above qualification, states the following:-




Advances for the purchase of land, projects pending commencement and to joint ventures and
collaborators have been given in the normal course of business to land owning companies,
collaborators, projects and for purchase of land. The management of the company based on the
internal assessment and evaluations considers that these advances, which are in the normal course of
business are recoverable/adjustable and that no provision other than those already accounted for is
necessary at this stage. The management is confident of recovering/ appropriately adjusting the
balance in due course.-

g)

There have been delays in the payment of dues of non-convertible debentures, term loans &
working capital loans (including principal, interest and/or other charges as the case may be) to
the lenders of the Company and the total of such outstandings amount to Rs.185,876.70 lacs.
The lenders have initiated action under the SARFAES| Act to take over the respective
properties provided as security to the lenders. The Company has challenged the action of the
lenders before the various forums of Debt Recovery Tribunals(DRT). We are unable to
determine the impact of the likely outcome of the said proceedings before the DRT on the
properties given as security to the lenders, and the corresponding loans and also unable to
evaluate the ultimate likelihood of penalties/ strictures or further liabilities; and hence we are
unable to express a conclusion on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year
ended 31* March, 2019 in respect of this matter.

The management, in response of the above qualification, states the following:-
The amount as stated has already been provided in the books of accounts and payment/recovery of
dues by the lenders shall not affect the statement of Profit & Loss

h)

Claims against the Company not acknowledged as debt comprising of liquidated damages and
other claims by clients/customers and compensation for delayed possession to customers
have been estimated by the company to be Rs.90,793.85 lacs which is considered as
contingent liabilities. Due to non-availability of substantive evidence in support of such claims,
we are unable to comment on the correctness or completeness of the amount estimated by
the company, and hence we are unable to express a conclusion on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year
ended 31% March, 2019 in respect of this matter.

The management, in response of the above qualification, states the following:-
The amount has already been included in the contingent liability and final outcome, if any, can only be
ascertained only on the completion of the project

IL&FS Financial Services Limited (ILFS) had entered into binding understanding in March 2018
for acquisition of various plotted units of land at the Company’s Uniworld resort at Mohali,
Punjab in settlement of outstanding dues of ILFS. The outstanding dues of ILFS of Rs.21,255.05
lacs comprised of principal loan of Rs.21,072.82 lacs and interest accrued of Rs.182.23 lacs as
at 31st March 2018. In terms of the aforementioned binding understanding, the Company
had, in the financial year ended 31st March 2018, adjusted a sum of Rs.21,255.05 lacs against
the outstanding dues by settlement against various plotted units and recognizing sales of
Rs.21,255.05 lacs, and consequently the liability of ILFS was reduced to Rs.Nil as at 31st March
2018.

However, in the financial year ended 31* March 2019, the Company, upon obtaining balance
confirmation statement from ILFS, which had been provided only as at 31st December 2018,
observed that the statement of ILFS reflected an unascertained adjustment of dues of
Rs.172.78 lacs, and moreover, ILFS had charged additional interest amounting to Rs.3448.48
lacs for the period from 1st April 2018 to 31st December 2018. ILFS has not provided any
confirmation as at 31st March 2019 or thereafter.

The Company, in the standalone financial statements, has not reversed the sales (to the
extent not recognized by ILFS), which it had adjusted by way of settlement against plotted
units of lands in the financial year ended 31st March 2018, since, as informed by the




management, it is pursuing ILFS for specific performance of the aforementioned binding
understanding. The Company had also not provided for the interest of Rs.3448.48 lacs
charged by ILFS for the period from 1st April 2018 to 31st December 2018 (had the loan been
re-instated in the books of account of the Company). Further, the Companyhadalso not
provided for the uncharged interest for the period 1st January 2019 to 31st March 2019 of
Rs.991.90 lacs; nor has the Company provided for the uncharged interest for the quarter
ended 30" June 2019 of Rs.729.50 lacs.

Due to non-availability of statement of account from ILFS upto30™ June 2019, and due to the
fact that ILFS has not recorded the aforesaid settlement in its books of account, we are unable
to comment on the correctness of outstandings claimed by ILFS and of the inventory of
adjusted plotted units, and hence we are unable to express a conclusion on this matter.

We had given a disclaimer of opinion on the standalone financial statements for the year
ended 31* March, 2019 in respect of this matter.

The management, in response of the above qualification, states the following:-

The Company has entered into binding arrangement and thus the loan was adjusted in the FY 18-19.
The Company shall ask IL&FS for specific performance and thus reversal of sale or booking of interest
is not required

VIl | The figures of previous year have been re-grouped/re-arranged wherever considered necessary for
the purpose of comparison,
Place: Gurugram For Unitech Limited
Dated: September 14, 2019 AR IO
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