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Statement of Standalone Resulis

for the Quarter Ended June 30,2018

(Rs. in Lacs except EPS)

Quarter Ended Year Ended
Sl. No. Particulars 30062018 | 31.03.2018 | 30.06.2017 | 31.03.2018
(Unaudited) Audited (Unaudited) Audited
777 | Revenue from Operation L O 762007 | 6181856 | 1959646 | 124,037.12
1l Cther Income 165.68 (8.86) 9 30387 | 3,197.95
11} Revenue (1+i) 7,794.75 61,809.72 28,900.13 127,235.07
W ERpenses T T T T L L .
7] Real estate, Construction and Related Expenses ~ 551730 | 40,446.03 | 1943883 | 77,213.11
Changes in Inventories of finished properties, land, land developmem right
| _and work in progress 20,65 15,625.51 8244l 15727.42
- Employee Benefits Expense 1,541.43 151849 188238 | 6 943 37
_Finance Cosls 7,358.93 ¢ 684 86 - 8,153.98 24,160.98
_Depreciation & and Amomsgitjrqn Expense 777777 . B 8_2__83_ - __§2_84W 9546 - 326.05
Other expenses ' 568.72 20,368.98 901.69 21 841.60
Total Expenses (IV) 15,089.86 78,726.71 30,554.79 146,212.53
v ProfitiiLoss) from Operations before Exceptional Items gTax(iiavy 1 @,29540)]  (16,916.99) (1,654.66)|  (18,977.46)
VI | Exceptional items . T -] _eossoe) - | 608609
il Profiti{Loss) before Tax (V-V1) (7,295.11)  (23,003.08) {1,654.66) {25,063.55)
__\_/l'lvii_i Tax E_x_pense L ) a
(a) Current Tax - ) ) ) )
- “Current Year - - - -
 Less: MAT credit entitlement B - I - -
) Earher Years o L ) ~ -  (2,578.93) R (2 578.93}
[ (b) Deferred Tax - (125.72) (7.14) (637 .88)
iX Net Profit from Ordinary Activities after tax (VHI-VIII) (7,295.11) {20,298.43) (1.647.52) (21,846.73)
% | Léss: Extaordinay flems (Netof Tax Expense) | - B -
X Net Profit for the Year (IX-X) {7,295.11) {20,298.43) {1,647.52) {21,846.73)
Xl | Otner Gamprehensive Income (net of tax) T - T UUAssd)|” @2atad)| 4320 (2,163.10)
Xl Total Comprehensive income (XI+Xl1) (7,308.61) {22,539.90) (1,604.32} {24,009.84)
- XV Other Equsty exg@irj_g Revaluation Reserves ; o - ~ T . B f59,8'60.04
"XV | Paid-upequitysharecapital . 52,326.02 52,326.02 52.326.02 52,326.02
__(Face Value - Rs. 2 per share) __
" X | Earning Per share (Before ‘Extraordinary Items) o
B {of Rs. 2 each ) *{ Not Annualised) ) i o
R _ Basic and Diluted (Rs.) i} RS S (AN ooy {0.96)
XVIl | _ Earning Per share (After Extraordinary ltems) _ I B
{of Rs.2 each. ) *( Not Annualised)
_ Basic and Diluted (Rs.) (0.28) (0.71) (.01 ~ {0.96)




Notes:

The above Unaudited Financial Results (prepared on standalone basis) have been reviewed
by the Audit Committee and approved by the Board of Directors of the Company at their
respective meetings held on August29, 2018 and the statutory auditors have carried out the
Limited Review of the said Standalone Financial Results.

The company is primarily in the business of real estate development and related activities
inctuding construction, consultancy and rentals etc. Further most of the business conducted
is within the geographical boundaries of India. Accordingly, the company’s business
activities primarily represent a single business segment and the company’s operations in
India represent a single geographical segment,

Ind AS 115 Revenue from Contracts with Customers, mandatory for reporting periods
beginning on or after April 1, 2018, replaces existing revenue recognition requirements.
The application of Ind AS 115 has impacted the Company’s accounting for recognition of
revenue from real estate projects.

The Company has applied the modified retrospective approach to such contracts with the
customers, where the Company has not commenced the delivery of units as yet. The
company has identified such projects and has reversed Rs 566.06 Cr (net of tax Rs 373.66
Crores) from its retained earnings. Accordingly, the figures for the comparative previous
periods have been restated. Due to the application of Ind AS 115 for the period ended June
30, 2018, revenue from operations is lower by ¥ 72.60 Crores than what it would have been

if replaced standards were applicable

a}

The report of statutory auditors on the unaudited standalone financial statements of
Unitech Limited for the period ended June 30, 2018, contains qualifications which are being
summarised below:-

“pAdvances amounting to Rs. 63,359.64 lacs (previous year ended 31% March, 2018 Rs.
63,359.64 lacs) are outstanding in respect of advances for purchase of land, projects
pending commencement, joint ventures and collaborators which, as represented by the
management, have been given in the normal course of business to land owning companies,
collaborators, projects and for purchase of land. As per information made available to us
and explanations given to us Rs. Nil had been recovered / adjusted during the current
quarter. The management, based on internal assessments and evaluations, has represented
that the balance outstanding advances are still recoverable/adjustable and that no accrual
for diminution of advances is necessary as at 30" June 2018. The management has further
represented that, as significant amounts have been recovered/adjusted during the previous
financial years and since constructive and sincere efforts are being put in for recovery of
the said advances, it is confident of appropriately adjusting/recovering significant portions
of the remaining outstanding balance of such amounts in the foreseeable future. However,
we are unable to ascertain whether all the remaining outstanding advances, mentioned
above, are fully recoverable/adjustable, since the said outstanding balances are
outstanding/remained unadjusted for a long period of time, and further that, neither the
amounts recovered nor rate of recovery of such long outstanding amounts in the previous
years & current quarter, despite confirmations from some parties, clearly indicate, in our
opinion, that all of the remaining outstanding amounts may be fully recoverable;
consequently, we are unable to ascertain whether all of the remaining balances as at 30
June 2018 are fully recoverable. Accordingly, we are unable to ascertain the impact, if any,
that may arise in case any of these remaining advances are subsequently determined to be
doubtful of recovery. This matter was also qualified by us in our report on the standalone
financial statements for the year ended 31* March 2018.”
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The management, in response of the above qualification, states the following:-

Advances for the purchase of land, projects pending commencement and to joint ventures
and collaborators have been given in the normal course of business to land owning
companies, collaborators, projects and for purchase of land. The management of the
company based on the internal assessment and evaluations considers that these advances,
which are in the normal course of business are recoverable/adjustable and that no provision
other than those already accounted for is necessary at this stage. The management is
confident of recovering/ appropriately adjusting the batance in due course.

“According to information available and explanations obtained, in respect of non-current
investments {(Long term investments) in, and loans and advances given to, some
subsidiaries/a party (“the parties”), it has been observed from the perusal of the financial
statements of these parties that the said parties have accumulated losses and their
respective net worth have been fully/substantially eroded. Further, some of these parties
have incurred net loss during the current quarter and previous year(s) and, that the current
liabilities of these parties exceeded their respective current assets as at 30" June 2018.
These conditions, along with absence of clear indications or plans for revival, in our
opinfon, indicate that there is significant uncertainty and doubt about the recovery of the
loans and advances from these parties. Further, there is a clear indication that there is a

decline in the carrying amount of these investments which is other than temporary.

Consequently, in terms of stated accounting policies and applicable accounting standards,
diminution in the value of these investments which is other than temporary is estimated to
be Rs.39,317.52 lacs upto 30" June 2018 (Previous year ended 31 March, 2018 - Rs.
39,183.04 lacs) and an accrual for diminution of doubtful debts and advances amounting to
Rs.32,877.94 lacs upto 30" June 2018 (Previous year ended 31* March, 2018 - Rs. 32,995.94
lacs) needs to be accounted for. Management is however of the firm view that the
diminution is only temporary and that sufficient efforts are being undertaken to revive the
said parties. However, in the absence of significant developments/movements in the
operations of these parties, and any adjustment for diminution of carrying value of such
investments in this regard, in our opinion, management has not adequately or sufficiently
accounted for the imminent diminution. Had management accounted for such diminution,
the loss for the quarter ended 30th June 2018 would have been higher by Rs.72,195.46 lacs
(Previous year ended 31" March, 2018- Rs. 72,178.98 lacs). Our opinion on the standalone
financial statements for the year ended 31% March, 2018 was also qualified in respect of

this matter.”
The management, in response of the above qualification, states the following:-

Management has evaluated this matter and is of the firm view that the diminution, if any,
even if it exists is only temporary and that sufficient efforts are being undertaken to revive
the said subsidiaries in the foreseeable future so as to recover carrying value of the
investment. Further, management believes that the loans and advances given to these
companies are considered good and recoverable based on the future projects in these
subsidiaries and accordingly no provision/impairment other than those already accounted
for, has been censidered necessary.

“An amount of Rs. 93,857.64 lacs is outstanding as at 30" June 2018 (Previous year ended
31%t March 2018 - Rs. 91,507.99 lacs) which is comprised of trade receivables pertaining to
sale of land, properties, trading goods, finished goods, commercial plots/properties of
various kinds. Some of these balances amounting to Rs. 18,295.87 lacs as at 30th June 2018
(Previous year ended 31° March 2018 - Rs. 18,572.28 lacs) are outstanding for significantly
long periods of time. The management has explained that such long overdue outstandings
have arisen in the normal course of business from transactions with customers who have




contravened the contractual terms. The management has undertaken a detaited exercise to
evaluate the reasons of such long outstandings as well as possibility of recoveries. The
management, based on internal assessments and evaluations, possible recoveries from
securities (registered or unregistered) have represented that significant portion of such
trade receivables outstandings are still recoverable/adjustable and that no accrual for
diminution in value of trade receivables is therefore necessary as at 30" June 2018.
However, we are unable to ascertain whether all of the long overdue outstanding trade
receivables are fully recoverable/adjustable, since the outstanding balances as at 30" June
2018 are outstanding/remained unadjusted for a long period of time. Based on our
assessment and review procedures performed, in our opinion, trade receivables amounting
to Rs. 18,295.87 lacs are doubtful of recovery and consequently, management ought to
provide/accrue for the diminution for these balances. Had the management
provided/accrued for the diminution in value of the said trade receivables, the carrying
value of the trade receivables would have been lower by Rs. 18,295.87 lacs and the loss for
the quarter ended 30th June 2018 would have been higher by Rs. 18,295.87 lacs. Our
opinion on the standalone financial statements for the year ended 31% March, 2018 was also
qualified in respect of this matter.”

The management, in response of the above qualification, states the following:-

Management, based on internal assessments and evaluations, possible recoveries from
securities (registered or unregistered) have represented that significant portion of such
trade receivables balance outstanding are still recoverable/ adjustable and that no accrual
for diminution in value of trade receivables is therefore necessary as at 30" June, 2018.
They are confident of appropriately adjusting / recovering significant portions of the
remaining outstanding balance of such amounts in the foreseeable future.

d)

“The Company has received a ‘cancellation of lease deed’ notice from Greater Noida
Industrial Development Authority (“GNIDA”) dated 18 November 2015. As per the Notice,
GNIDA has cancelled the lease deed in respect of Residential/Group Housing plots on
account of non-implementation of the project and non-payment of various dues amounting
to Rs.105,483.26 lacs. As per the notice, and as per the relevant clause of the bye-
laws/contractual arrangement with the Company, 25% of the total dues amounting to
Rs.13,893.42 lacs has been forfeited out of the total amount paid till date. The Company
has incurred total expenditure of Rs.213,911.06 {acs [comprising of (i) the amounts paid
under the contract/bye-laws of Rs.34,221.90 lacs, (ii} the balance portions of the total
amounts payable, including contractual interest accrued till 31 March 2016, of
Rs.99,091.90 lacs; and (iii) ather construction costs amounting to Rs.80,597.27 lacs]. The
Company is also carrying a corresponding liability of Rs.99,091.90 lacs representing the
total amounts payable to GNIDA including interest accrued and due of Rs. 66,692.05 lacs.
The said land is also mortgaged and the Company has registered such mortgage to a third
party on behalf of lender for the Non-Convertible Debenture (NCD) facility extended to the
Company and, due to default in repayment of these NCDs, the debenture holders have
served a notice to the Company under section 13(4) of the SARFEASI Act and have also
taken notional possession of this land. Further, the Company has contractually entered into
agreements to sell with 397 buyers and has also received advances from such buyers
amounting to Rs. 9,158.39 lacs (net of repayment). No contract revenue has been
recognized on this project. Management has written a letter to GNIDA dated 1%
December 2015, wherein it has stated that the cancellation of the lease deed is wrong,
unjust and arbitrary. Further, management has also described steps taken for
implementation of the project, valid business reasons due to delays till date. Further,
Management had also proposed that in view of the fact that third party interests have been
created by the Company in the allotted land, by allotting plots to different allottees, in the
interest of such allottees, GNIDA may allow the Company to retain an area of approximately
25 acres out of the total allotted land of approximately 100 acres and that the amount paid
by the Company till date may be adjusted against the price of the land of 25 acres and
remaining surplus amount may be adjusted towards dues of other projects of the Company
under GNIDA. As informed and represented to us, the discussions/ negotiations and the
legal recourse process is currently underway and no solution/direction is ascertainable until

C
&’0




the date of this report. In view of the materiality of the transaction/circumstances and
uncertainties that exist, we are unable to ascertain the overall impact of the
eventual outcome of the aforementioned notice/circumstance. Consequently, we are
unable to ascertain the impact if any, inter alia, on carrying value of the project under
‘projects in progress’ and on the standalone financial results of the Company. Our opinion
on the standalone financial statements for the year ended 31 March, 2018 was also
gualified in respect of this matter.”

The management, in response of the above qualification, states the following:-

Management has written a letter to GNIDA dated 1 December 2015, wherein management
has stated that the cancellation of the lease deed is wrong, unjust and arbitrary.
Management has also described steps taken for implementation of the project, valid
business reasons due to delays till date. Further, Management had also proposed that in
view of the fact that third party interests have been created by the Company in the
allotted tand, by allotting plots to different allottees, in the interest of such allottees,
GNIDA may allow the Company to retain an area of approximately 25 acres out of the total
allotted land of approx. 100 acres and that the amount paid by the Company till date may
be adjusted against the price of the land of 25 acres and remaining surplus amount may be
adjusted towards dues of other projects of the Company under GNIDA, The company has
been informed during the meeting held with GNIDA officials on 30.05.2017, that the
authority is revoking the cancellation of the lease deed of the said plot, and shall reinstate
the land position as it was before.

The Hon’ble Supreme Court had vide its Order dated 08.09.2017 appointed an amicus curige
with directions to create a web portal where the home buyers could indicate their option of
(i) refund of money they have paid to the Company/companies in the group, for purchasing
residential units or (ii) possession of house. As at the close of the quarter ending 30th June
2018, out of the total 16300 customers, there are 5545 customers (net of such customers
who had sought refund eartier and have subsequently opted for possession of house) who
have sought the refund of the money paid to the Company. The total value of stuich refunds,
amounting to Rs. 228,595.22 lacs, has been duly reflected by the Company in the accounts
in accordance with the accounting policies.

The figures of previous year/periods have been re-grouped/re-arranged wherever
considered necessary for the purpose of comparison.

For Unitech Limited

Rafmesh Chandra
Chairman

Place: Gurugram
Dated: August 29, 2018




