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- _____Statement of Standalone Results o e )
e ~forthe Quarter and Half year Ended Sept 30,206 ]
{Rs.in !_acs except EPS)
Quanter Ended Half Year Ended Year Ended
§1. No. Particulars 30.05.5018 | 30.06.2018 | 30.08.2017 | 30.09.2018 | 3009.2017 | 31.03.2018
(Unaudited) | (Unaudited} | {Unaudited) {Unaudited) | (Unaudited) Audited
"] Revenue from Cperafions - 9,461.74 _7,626.07 12,271.84 17,090.81 | 36,686.75 |  149,249.88_
i Qther Income 641,86 165.68 7.267.1% 707.53 16,570,568 3,197.85
1il Total Revenue {I+1) 10,003.60 7,794.75 19,539.03 17,795.34 53,236.61 152,447.83
W |Expenses I ] B} e !
Real estale, Consiruction and Related Expenses 13,432.99 551730 | 980589 |  18951.20 [  32.800.82 103,547.72
Changes in Inventeries of finished properties, land, land development right and
work In progress o 2378 _ 2085 | o] ... 28848 8244 15,727.42
Employes Benefils Expanse N 1,450.36 1.541.43 1,7687.39 2,591.79 3.669.76 6,943.37
| Finance Costs - . 1,280,77 7358931 878207 14,619.70 16,936.06 [ ~ 24,160.98
Depreciation and Amortisation Expense 83.69 82831 9320 168.52 | 18887 [ 325,05
Other expenses 585.46 568.72 175.688 1,155.18 1,077.57 21,841.60
Total Expenses (IV} 23,050.06 15,089.86 20,644.43 38,139.93 54,755.34 172,545 .54
YT Profiti(Loss} from Operations before Exceptional items & Tax (IlI-E) (13,046.45) (7,295.11) (1,105.40)]  (20,341.59) (£.518.73]|  (20,088.71)
v | Exceplionalilems : ) IO SN NS B - .. .B.oasce
Vil Profiti{Loss) before Tax (V-V} {13,045.48) {7.295.11} {1,105.40)]  [20,341.59) (1,518.73) (26,184.80)
VIl | Tax Expense e 1 ]
o {a) Current Tax . N I I .
- Current Year h W i - - e T
Less : MAT credil entiliement L M - - - o -
... [Earlier Years [P S - S U IS [ R {2,578.93)
(b} Deferred Tax 41.38 - {506.25) 41.38 (513.40) 637.88)
X Net Profit from Ordinary Activilies after tax (VII-VIi) {13,087.84) {7.295.11) (599.15)] _ (20,382.97} 11,005.33) 122,967.99)
%7 Less : Extraordinary tiems {Nel of Tax Expe - - - . R .
X Nat Profit for the Year {1X-X) (13,087.84) (7,295.11) (599.15)]  (20,382.97) {1,006.33} (22,957.99)
X Cther Comgrenensive Income {net of tax) o (iz82))  (13.50) 4394 | 28.12)|  B7.1 (2,183.10)
Xt Total Comprehensive Income (XI+Xt) {13,100.45) (7,308.61} {555.21)] _ {20,409.09) {915.18) {25,131.10)
_XIV__|Other Equily exciuding Revaluaion Reserves . R . | 7se880.04
""" |" Paid-up equily share capital 52,326.02 52,326.02 52,326.02 52,326.02 | 52,326.02 | 52,326.02
B ~_{Face Value - Rs. 2 per share)
XVl | Earning Per share (Before Extraordinary ltems) ] - i — 7
- {of Rs. 2 each ) *{ Not Annuzlised) B 1 )
Basic and Diluted (Rs.) i (507 | ey | .o {0.78) (0.03) (098
XVl Earning Per share (After Extraordinary Items) e e
(of Rs.2 each } *{ Not Annualised} . R o
Basic and Diluted (Rs.) {0.50)" (0.28)" {0.02)* {0.78)* {0.03)* {0.95}

|
|
|
i



Notes:

The above Unaudited Financial Results (prepared on standalone hasis} have been reviewed
by the Audit Committee and approved by the Board of Directors of the Company at their
respective meetings held on November 14, 2018 and the statutory auditors have carried out
the Limited Review of the said Standalone Financial Results.

The company is primarily in the business of real estate development and related activities
inctuding construction, consultancy and rentals etc. Further maost of the business conducted
is within the geographical boundaries of India. Accordingly, the company’s business
activities primarily represent a single business segment and the company’s operations in
india represent a single geographical segment.

Il

Ind AS 115 Revenue from Contracts with Custormers, mandatory for reporting periods
beginning on or after April 1, 2018, replaces existing revenue recognition requirements.
The application of Ind AS 115 has impacted the Company’s accounting for recognition of
revenue from real estate projects.

The Company has applied the modified retrospective approach to such contracts with the
customers, where the Company has not commenced the delivery of units as yet, The
company has identified such projects and has reversed Rs 566.06 Cr (net of tax Rs 373.66
Crores) from its retained earnings. Accordingly, the figures for the comparative previous
periods have been restated. Due to the application of Ind AS 115 for the period ended
September 30, 2018, revenue from operations is lower by T 108,99 Crores than what it
would have been if replaced standards were applicable

The report of statutory auditors on the unaudited standalone financial statements of
Unitech Limited for the period ended September 30, 2018, contains qualifications which are
being summarised below:-

“Advances amounting to Rs. 63,359.64 lacs (previous year ended 31* March, 2018 Rs.
63,359.64 lacs) are outstanding in respect of advances for purchase of land, projects
pending commencement, joint ventures and collaborators which, as represented by the
management, have been given in the normal course of business to land owning companies,
collaborators, projects and for purchase of land. As per information made available to us
and explanations given to us Rs. Nil had been recovered / adjusted during the current
quarter. The management, based on internal assessments and evaluations, has represented
that the balance outstanding advances are still recoverable/adjustable and that no accrual
for diminution of advances is necessary as at 30™ September 2018. The management has
further represented that, as significant amounts have been recovered/adjusted during the
previous financial years and since constructive and sincere efforts are being put in for
recovery of the said advances, it is confident of appropriately adjusting/recovering
significant portions of the remaining outstanding balance of such amounts in the
foreseeable future, However, we are unable to ascertain whether all the remaining
outstanding advances, mentioned above, are fully recoverable/adjustable, since the said
outstanding balances are outstanding/remained unadjusted for a long period of time, and
further that, neither the amounts recovered nor rate of recovery of such long outstanding
amounts in the previous years & current quarter, despite confirmations from some parties,
clearly indicate, in our opinion, that all of the remaining cutstanding amounts may be fully
recoverable; consequently, we are unable to ascertain whether all of the remaining
batances as at 30™ September 2018 are fully recoverable. Accordingly, we are unable to
ascertain the impact, if any, that may arise in case any of these remaining advances are
subsequently determined to be doubtful of recovery. This matter was also qualified by us in
our report on the standalone financial statements for the year ended 31% March 2018.”




The management, in response of the above qualification, states the following:-

Advances for the purchase of land, projects pending commencement and to joint ventures
and collaborators have been given in the normal course of business to land owning
companies, collaborators, projects and for purchase of land. The management of the
company based on the internal assessment and evaluations considers that these advances,
which are in the normal course of business are recoverable/adjustabte and that no provision
other than those already accounted for is necessary at this stage. The management is
confident of recovering/ appropriately adjusting the balance in due course.

“according to information available and explanations obtained, in respect of non-current
investments (Long term investments} in, and loans and advances given to, some
subsidiaries/a party (“the parties”), it has been observed from the perusal of the financial
statements of these parties that the said parties have accumulated losses and their
respective net worth have been fulty/substantially eroded. Further, some of these parties
have incurred net loss during the current quarter and previous year(s) and, that the current
liabilities of these parties exceeded their respective current assets as at 30™ September
2018. These conditions, along with absence of clear indications or ptans for revival, in our
opinion, indicate that there is significant uncertainty and doubt about the recovery of the
loans and advances from these parties. Further, there is a clear indication that there is a
decline in the carrying amount of these investments which is other than temporary.

Consequently, in terms of stated accounting policies and applicable accounting standards,
diminution in the valtue of these investments which is other than temporary is estimated to
be Rs. 39,331.51 lacs upto30thSeptember 2018(Previous year ended 31st March, 2018 - Rs.
39,183.04 lacs) and an accrual for diminution of doubtful debts and advances amounting to
Rs. 33,070.40 lacs upto 30thSeptember2018 (Previous year ended 31st March, 2018 - Rs.
32,995.94 lacs) needsto be accounted for. Management is however of the firm view that
the diminution is only temporary and that sufficient efforts are being undertaken to revive
the said parties. However, in the absence of significant developments/movements in the
operations of theseparties, and any adjustment for diminution of carrying value of such
investments in this regard, in our opinion, management has not adequately or sufficiently
accounted for the imminent diminution. Had management accounted for such diminution,
the lossfor the periodended 30th September 2018would have been higher by Rs. 72,401.91
lacs (Previous year ended 31st March, 2018- Rs. 72,178.98 lacs).Our opinion on the
standalone financial statements for the year ended 31st March, 2018 was also qualified in
respect of this matter”

The management, in response of the above qualification, states the following:-

Management has evaluated this matter and is of the firm view that the diminution, if any,
even if it exists is only temporary and that sufficient efforts are being undertaken to revive
the said subsidiaries in the foreseeable future so as to recover carrying value of the
investment. Further, management believes that the loans and advances given to these
companies are considered good and recoverable based on the future projects in these
subsidiaries and accordingly no provision/impairment other than those already accounted
for, has been considered necessary.

c)

“An amount of Rs.95,493.74lacsis outstanding as at 30thSeptember2018 (Previous year
ended 31st March 2018 - Rs. 91,507.99 lacs) which is comprised of trade receivables
pertaining to sale of land, properties, trading goods, finished goods, commercial
plots/properties of various kinds. Some of these balances amounting to Rs. 18,329.09
lacsas at 30th September 2018(Previous year ended 31st March 2018 - Rs. 18,572.28 lacs)
are outstanding for significantly long periods of time. The management has explained that
such long overdue outstandings have arisen in the normal course of business from
transactions with customerswho have contravened the contractual terms. The management
has undertaken a detailed exercise to evaluate the reasons of such long outstandingsas well
as possibility of recoveries. The management, based on internal assessments and
evaluations, possible recoveries from securities (registered or unregistered) have
represented that significant portion of such trade receivables outstandings are still




recoverabte/adjustable and that no accruat for diminution in value of trade receivables is
therefore necessary as at 30thSeptember 2018. However, we are unable to ascertain
whether atl of the long overdue outstanding trade receivables are fully
recoverable/adjustable, since the outstanding balances as at 30thSeptember 2018 are
outstanding/remained unadjusted for a long period of time. Based on our assessment and
review procedures performed, in our opinion, trade receivables amounting fo
Rs.18,329.09lacsare doubtful of recovery and consequently, management ought to
provide/accrue for the diminution for these balances. Had the management
provided/accrued for the diminution in value of the said trade receivables, the carrying
value of the trade receivables would have been lower by Rs. 18,329.09 lacs and the ltossfor
the periodended 30th September 2018 would have been higherby Rs.18,329.09 lacs.Our
opinion on the standalone financial statements for the year ended 31st March, 2018 was
also qualified in respect of this matter.”

The management, in response of the above qualification, states the following:-

Management, based on internal assessments and evaluations, possible recoveries from
securities (registered or unregistered) have represented that significant portion of such
trade receivables balance outstanding are still recoverable/ adjustable and that no accrual
for diminution in value of trade receivables is therefore necessary as at 30" September,
2018. They are confident of appropriately adjusting / recovering significant portions of the
remaining outstanding balance of such amounts in the foreseeable future.

d)

“The Company has received a ‘cancellation of lease deed’ notice from Greater Noida
Industrial Devetopment Authority (“GNIDA”} dated 18 November 2015. As per the
Notice, GNIDA has cancelled the lease deed in respect of Residential/Group Housing
plots on account of non-implementation of the project and non-payment of various
dues amounting to Rs.105,483.26 lacs. As per the notice, and as per the relevant
clause of the bye-laws/contractual arrangement with the Company, 25% of the total
dues amounting to Rs.13,893.42 lacs has been forfeited out of the total amount paid
till date. The Company has incurred total expenditure of Rs.213,922.55 lacs
[comprising of (i) the amounts paid under the contract/bye-laws  of
Rs.34,221.90 lacs, (ii) the balance portions of the total amounts payable, inctuding
contractual interest accrued till 31st March 2016, of Rs.99,091.90 lacs; and (iii)
other construction costs amounting to Rs. 80,608.76 lacs]. The Company is also
carrying a corresponding liability of Rs.99,091.90 lacs representing the total
amounts payable to GNIDA including interest accrued and due of Rs. 66,692.05 lacs.
The said land is also mortgaged and the Company has registered such mortgage to a
third party on behalf of lender for the Non-Convertible Debenture (NCD) facility
extended to the Company and, due to default in repayment of these NCDs, the
debenture holders have served a notice to the Company under section 13(4) of the
SARFEAS| Act and have also taken notional possession of this land. Further, the
Company has contractually entered into agreements to sell with 397 buyers and has
also received advances from such buyers amounting to Rs. 9,158.39 lacs (net of
repayment). No contract revenue has been recognized on this project. Management
has written a letter to GNIDA dated 1st December 2015, wherein it has stated
that the cancellation of the lease deed is wrong, unjust and arbitrary. Further,
management has also described steps taken for implementation of the project, valid
business reasons due to delays till date. Further, Management had also proposed
that in view of the fact that third party interests have been created by the Company
in the allotted land, by allotting plots to different allottees, in the interest of such
allottees, GNIDA may allow the Company to retain an area of approximately 25 acres
out of the total allotted land of approximately 100 acres and that the amount paid
by the Company till date may be adjusted against the price of the land of 25 acres
and remaining surplus amount may be adjusted towards dues of other projects of
the Company under GNIDA. As informed and represented to us, the discussions/
negotiations and the legal recourse process is currently underway and no
solution/direction is ascertainable until the date of this report. In view of the
materiality of the transaction/circumstances and uncertainties that exist, we are




unable to ascertain the overall impact of the eventual outcome of the
aforementioned notice/circumstance. Consequently, we are unable to ascertain the
impact if any, inter alia, on carrying value of the project under ‘projects in
progress’ and on the standalone financial results of the Company. Our opinion on the
standalone financial statements for the year ended 31stMarch, 2018 was also
qualified in respect of this matter.

As per management, the Company, GNIDA and the buyers have reached a consensus
that the cancellation of lease deed will be revoked; however the same is uncertain
as on the date of this repart.

In the meanwhile, GNIDA has in terms of the Order of the Hon’ble Supreme Court
dated 18.09.2018, deposited an amount of Rs. 7,436.35 lacs (including interest accrued)
with the registry of the Court. Pending adjustment of the same, this amount is reflected in
the financial statements under Other Current Liabilities.”

The management, in response of the above qualification, states the following:-

Management has written a letter to GNIDA dated 1 December 2015, wherein management
has stated that the cancellation of the lease deed is wrong, unjust and arbitrary.
Management has also described steps taken for implementation of the project, valid
business reasons due to delays till date. Further, Management had also proposed that in
view of the fact that third party interests have been created by the Company in the
allotted land, by allotting plots to different allottees, in the interest of such allottees,
GNIDA may allow the Company to retain an area of approximately 25 acres out of the total
allotted land of approx. 100 acres and that the amount paid by the Company till date may
be adjusted against the price of the land of 25 acres and remaining surplus amount may be
adjusted towards dues of other projects of the Company under GNIDA. The company has
been informed during the meeting held with GNIDA officials on 30.05.2017, that the
authority is revoking the cancellation of the lease deed of the said plot, and shall reinstate
the land position as it was before.

e)

The Hon’ble Supreme Court had vide its Order dated 08.09.2017 appointed an amicus curiae
with directions to create a web portal where the home buyers could indicate their option of
(i} refund of money they have paid to the Company/companies in the group, for purchasing
residential units or (ii) possession of house. As at the close of the quarter ending 30th
September 2018, out of the total 16300 customers, there are 4561 customers (net of such
customers who had sought refund earlier and have subsequently opted for possession of
house) who have sought the refund of the money paid to the Company. The total value of
such refunds, amounting to Rs. 160,000 lacs, has been duly reflected by the Company in the
accounts in accordance with the accounting poticies.

The figures of previous vyear/periods have been re-grouped/re-arranged wherever

considered necessary for the purpose of comparison.

Place: Gurugram . T

For Unitech Limited

Ramesh Chandra
Chairman

Dated: November 14, 2018
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Standalone Statement of Assets & Liabilites

{ Rs. in L'arcs)

St.No. Particulars As at Sept 30, 2018 | As at March 31, 2018
Unaudited ‘Audited
A Assets
1 | NonCurrent assets B ; i j .
Property ,Plant and Equipment . 3,243.03 3,321.11
o Cap‘ital Work in Progress 1,665.19 11,665.19
Other Intangible Assets 223.09 311.53
2 | Financial Assets -
_| {Dinvestments B 259,509.82 | 259,533.54
{iijloans N 443374 4,035.94
) {iii} Others 89.99 79.67
i Deffered Tax Assets (Net} 20,306.82 2034027 |
Other non current Assets 32.60 32.60
o I Total- Non Current Assets 289,504.28 289,319.85
3 | Current Assets B ) 1 I N
| Inventories ] 66,644.80 | 6678276
4 Financial Assets
,,,,, (il investments S (1209 |
(ii) Trade Receivables 95493.74 | 9150789 |
{iii)Cash and Cash equivalents 4,608.20 1,590.51
| {iv) Bank balance other than {iii) above 1757 771,46
{v)toans 488,679.48 | 487374321
{vi} others 31,289.92 31,243.92
Current Tax assets (Nef) o 4g2202| | 1469989
Other Current Assets 998,001.52 943,902.33
Total - Current Assets 1,700,312.25 1,637,885.26
Total - Assets 1,989,816.53 1,927,205.11
B | FQUITY AND LIABILITIES N
b |Equity I R
Equity Share Capital 52,326.02 52,326.02 |
Other Equity 700,964.99 759,860.04
~ Total - Equity 753,291.01 812,186.06
2 | NonCurrent Liabilities
Financial Liabilities
(i} Bosrowings 167,623.15 T 187,441.02
(ii} Trade payables ~ L -
(i} Other Financial Liabilities 300 300
Provisions 163297 | 1,632.97
Deffered Tax Liabilities - -
_; ] Other non current Liabilities - -
- ' Total - Non Current Liabilities 169,259.12 189,076.99
3| Current Liabilities o -
| Financial Liabilities
| li)Borrowings 169,904.84 _171,248.92
| (i} Trade payables _ 67,569.70 | 67,600.69
(iii) Other Financial Liabilities ©323,759.59 ' 267,744.43
| Other Current Liabilities 505,704.96 419,019.72
| Provisions _ 327.32 32731
Current Tax Liakilities {Net) " - L
- _Total - Current Liabilities 1,067,266.41 925,942.07
1,989,816.53 1,927,205.11 |

Tatal - Equity and Liabilities




